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Granite State Electric
Docket No. DG-06-107
Rate Plan Settlement
Exhibit GSE-7

Major Storm Contingency Fund

Effective with the implementation of the Rate Plan, a storm contingency fund
(“Storm Fund”) shall be established to pay for all of the operation and maintenance costs
incurred by the Company as a result of major storms. The Storm Fund shall be
established and maintained as follows:

1. Funding Level and Monthly Contributions

Beginning on the effective date of the Rate Plan, the Storm Fund shall be funded at a
rate of $120,000 per year, to be recorded monthly at $10,000 per month. The
accounting entry to record monthly contributions to the fund will be the following,
provided that the fund is in a positive position:

DR  Account 924 Property insurance-storm contingency
CR  Account 254 Storm contingency reserve

The Storm Fund will be in a positive position when the cumulative amount funded
exceeds amounts disbursed from the fund to pay for the operation and maintenance
costs of Major Storms.

2. Definition of Major Storm

For purposes of the Storm Fund, a “Major Storm” shall be defined as a severe
weather event or events causing 30 concurrent troubles and 15% of customers
interrupted, or 45 concurrent troubles. (Troubles are defined as interruption events
occurring on either primary or secondary lines).

3. Deferral of Negative Balances

If the costs of Major Storms charged to the fund exceed the balance in Account 254,
such excess (i.e., a negative fund balance) shall be debited to Account 182, Deferred
charges-storm fund. As long as the fund balance remains negative, the monthly entry

to record the collection of Storm Fund proceeds will be:

DR  Account 924 Property insurance-storm contingency
CR  Account 182 Deferred charges-storm fund

4. Interest on Positive or Negative Balance

Interest shall be accrued on any positive or negative balance in the fund, calculated in
accordance with the Terms and Conditions for interest expense calculated on

1 Page 67 of 117
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customer deposits. If the fund is in a positive position, the entry on the Company’s
books will be:

DR  Account 431 Interest expense
CR  Account 254 Storm contingency reserve

If the fund is in a negative position, the entry on the Company’s book will be:

DR  Account 182 Deferred charges-storm fund
CR  Account 419 Interest income

5. Annual Storm Fund Report

Commencing April 1, 2009, and annually thereafter, the Company will file with the
Commission a Storm Fund Report detailing the Collections credited to the Storm
Fund and details of any qualifying storm costs that were charged to the fund during
the preceding calendar year. The report will also include a description of the storm
along with a summary of the extent of the damage to the distribution system,
including the number of outages and length of outages.

2 Page 68 of 117
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N.H.P.U.C. No. 17 - ELECTRICITY Original Page 114
GRANITE STATE ELECTRIC COMPANY Storm Recovery Adjustment

GRANITE STATE ELECTRIC COMPANY
STORM RECOVERY ADJUSTMENT PROVISION

The Company’s rates for Retail Delivery Service are subject to adjustment to reflect increased or decreased funding to
the Company’s Storm Fund (“Storm Fund”) through a Storm Recovery Adjustment Factor. The Company shall implement a
factor designed to provide the increased or decreased funding to the Storm Fund at an amount approved by the Commission
through the temporary funding period.

The Storm Recovery Adjustment shall be a uniform cents per kilowatt-hour factor applicable to all kilowatt-hours
delivered by the Company to customers taking retail delivery service under each of the Company’s rates. The factor shall be
based on the estimated kilowatt-hours defined as the forecasted amount of electricity, as measured in kilowatt-hours, to be
delivered by the Company to its retail delivery service customers over the temporary funding period approved by the
Commission over which the factor is to be applied to customers’ bills.

For billing purposes, the Storm Recovery Adjustment Factor will be included with the distribution kWh charge on
customers’ bills.

The Company shall file with the Commission the results of its temporary funding as part of its annual storm fund
report.

Any adjustment of the Storm Recovery Adjustment Factor shall be in accordance with a notice filed with the
Commission setting forth the amount of the increase or decrease, and the new Storm Recovery Adjustment amount. The notice
shall further specify the effective date of such adjustment, which shall not be earlier than thirty days after the filing of the
notice, or such other date as the Commission may authorize.

Issued: July 21, 2010 Issued by: /s/ Thomas B. King
Thomas B. King
Effective: July 1,2010 Title: President

(Issued in Compliance with Order No. 25,125 in Docket 10-096 dated June 30, 2010)

SA\RADATAIT\RATE ADMINISTRATION\Tariffs_Current\Granite State\07.01.11gse cln.doc
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Amy L. Ignatius

EXECUTIVE DIRECTOR
AND SECRETARY

Debra A. Howland PUBLIC UTILITIES COMMISSION

21 8. Fruit Street, Suite 10
Concord, N.H. 03301-2429

May 20, 2011

Debra A. Howland, Executive Director

New Hampshire Public Utilities Commission
21 South Fruit St., Suite 10

Concord, NH 03301

Re:  DE 10-096, Granite State Electric Company d/b/a National Grid

Petition for Increase in Storm Fund Contributions

Dear Ms. Howland:

Granite State Electric Company
d/b/a National Grid

Docket DE 11-

Schedule TMB-3

Page 1 of 2

Tel. (603) 271-2431
FAX (603) 271-3878

TDD Access: Relay NH
1-800-735-2964

Website:
www.puc.nh.gov

On June 30, 2010, the Commission issued Order No. 25,125 in Docket No. DE 10-096
authorizing Granite State Electric Company d/b/a National Grid (National Grid) to recover
increased customer contributions of $30,000 per month, via a Storm Adjustment Recovery
Charge, to be applied to its Storm Fund. The incremental $30,000 per month allowed National
Grid to begin recovery of costs it incurred in restoring power as a result of the extraordinary ice
storm event that occurred on December 11-12, 2008 (December 2008 ice storm). The increase in
collections would also serve to eliminate what was then a negative balance in the Storm Fund

due to costs associated with other major storm events.

At the time of the issuance of Order No. 25,125, Staff’s audit of National Grid’s power
restoration costs from the December 2008 ice storm was ongoing and, based on the positions of
National Grid and Staff, the Commission approved the $30,000 per month increase on a
temporary basis, pending completion of Staff’s audit. Specifically, the Commission ruled as

follows:

We will approve this increase on a temporary basis until such time as the Staff
audit is concluded and a more specific recommendation is provided regarding a
longer-term approach to restoring the Storm Fund to a positive balance. We will
subject any final cost recovery to a true-up of costs and revenues. (Order No.

25,125 at 6.)
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DE 10-096
Page 2

The Audit Staff issued its final audit report on National Grid’s December 2008 ice storm costs on
August 24, 2010. As part of that report, the Audit Staff concluded that certain costs totaling
$73,881, which National Grid claimed were storm-related costs from National Grid USA Service
Company, Inc. were not sufficiently documented and, therefore, should not be included in the
December 2008 ice storm cost recovery.

On May 6, 2011, Staff, including the Audit Staff, met with National Grid to a) discuss the audit
report (including the $73,881 in question) and b) discuss the status of the Storm Fund in general,
taking into account the temporary increase in collections of $30,000 per month as well as the
cost impacts of other major storm events that have occurred since the December 2008 ice storm —
a wind storm that occurred in February 2010 and a snowstorm that occurred in March 2011.
National Grid stated that while it was willing to accept the audit report as written for purposes of
settling the issue, it maintained that the costs were valid but conceded that it could have initially
provided better documentation to support its costs. National Grid did provide additional
documentation during the meeting in support of the costs in question.

Regarding the more recent major storm events, National Grid informed Staff that it was still in
the process of tallying all the costs associated with those events, and planned to submit a filing in
the near future to seek further adjustment to its monthly storm collections to account for the costs
related to those storms. Staff then suggested that National Grid consider including the final
resolution of the December 2008 ice storm cost recovery as part of that anticipated filing.

This letter is to inform the Commission that National Grid and Staff have come to agreement on
the final accounting of the December 2008 ice storm costs at a total amount of $1,762,372. Staff
had intended to take this opportunity to recommend to the Commission a process for finalizing
National Grid’s cost recovery and concluding this proceeding. However, in light of the more
recent major storm events that have occurred and National Grid’s plan to submit a filing in the
near future to recover the costs associated with those events, Staff instead recommends that the
Commission consider closing Docket No. DE 10-096 and transferring open issues from the
docket for resolution in the new docket that will be opened upon receipt of National Grid’s
forthcoming major storm cost recovery filing.

Please contact me if you have any questions.

Sincerely,

S/

Steven E. Mullen
Assistant Director — Electric Division

cc: Service List
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Granite State Electric Company
Calculation of Storm Recovery Adjustment Factors
Rates Effective January 1, 2012 and January 1, 2017

January 1, 2012 through December 31, 2016

Temporary Annual Increase in Storm Fund Recovery

Permanent Annual Increase in Storm Fund Recovery

Total Annual Increase in Storm Fund Recovery

Forecasted Average Annual kWh Deliveries, January 2012 through December 2016

Storm Recovery Adjustment Factor

Schedule JDO-5, Page 2, Column (d)

Schedule JDO-5, Page 2, Column (e)

Line (1) + Line (2)

Per Company forecast, average of annual kWh foreast over recovery period
Line (3) + Line (4), truncated after 5 decimal places

Granite State Electric Company
d/b/a National Grid

Docket No. DE 11-
Schedule TMB-4
Page 1 of 1

$900,000
$1.300,000
$2,200,000
984,243,676

$0.00223

January 1, 2017

Permanent Annual Increase in Storm Fund Recovery
Forecasted Average Annual kWh Deliveries, January 2017 through December 2017

Storm Recovery Adjustment Factor

Line (2)
Per Company forecast for calendar year 2017
Line (6) + Line (7), truncated after 5 decimal places

$1,300,000
1,016.400,000

$0.00127
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N.H.P.U.C. No. 17 - ELECTRICITY

GRANITE STATE ELECTRIC COMPANY

GRANITE STATE ELECTRIC COMPANY
RATES EFFECTIVE JANUARY 1, 2012
FOR USAGE ON AND AFTER JANUARY 1, 2012

Granite State Electric Company
d/b/a National Grid

Docket No. DE 11-
Schedule TMB-7

Page 1 of 2

Seventy-fifth Revised Page 84
Superseding Seventy-fourth Revised Page 84

Summary of Rates

Total
Distribution Storm Electricity Systems Stranded Retail
Charge Recovery Consumption  Transmission Benefits Cost Delivery
Rate Blocks (1), (2), 3), (4) Adjustment Factor Tax Charge Charge Charge Services
D Customer Charge $4.37 $4.37
1st 250 kWh $0.01606 $0.00223 $0.00055 $0.01628 $0.00330 $0.00020 $0.03862
Excess 250 kWh $0.04253 $0.00223 $0.00055 $0.01628 $0.00330 $0.00020 $0.06509
Off Peak kWh $0.01534 $0.00223 $0.00055 $0.01628 $0.00330 $0.00020 $0.03790
Farm kWh $0.02522 $0.00223 $0.00055 $0.01628 $0.00330 $0.00020 $0.04778
D-6 kWh $0.01606 $0.00223 $0.00055 $0.01628 $0.00330 $0.00020 $0.03862
D-10 |Customer Charge $7.50 $7.50
On Peak kWh $0.04735 $0.00223 $0.00055 $0.01418 $0.00330 $0.00021 $0.06782
Off Peak kWh ($0.00034) $0.00223 $0.00055 $0.01418 $0.00330 $0.00021 $0.02013
G-1  |Customer Charge $93.45 $93.45
Demand Charge $4.08 $4.08
On Peak kWh $0.00108 $0.00223 $0.00055 $0.01505 $0.00330 $0.00020 $0.02241
Off Peak kWh ($0.00026) $0.00223 $0.00055 $0.01505 $0.00330 $0.00020 $0.02107
G-2  |Customer Charge $25.01 $25.01
Demand Charge $4.50 $4.50
All kWh $0.00005 $0.00223 $0.00055 $0.01643 $0.00330 $0.00020 $0.02276
G-3  |Customer Charge $5.53 $5.53
All kWh $0.03048 $0.00223 $0.00055 $0.01659 $0.00330 $0.00020 $0.05335
M  [AllkWh ($0.00026) $0.00223 $0.00055 $0.01029 $0.00330 $0.00019 $0.01630
see tariff for luminares & pole charges
T Customer Charge $5.65 $5.65
All kWh $0.01986 $0.00223 $0.00055 $0.01421 $0.00330 $0.00021 $0.04036
V  |Minimum Charge $5.90 $5.90
All kWh $0.02817 $0.00223 $0.00055 $0.01722 $0.00330 $0.00021 $0.05168

(1) Distribution Energy Charges include a Business Profits Tax Surcharge of $0.00057 per kWh for usage on and after 8/1/01
(2) Distribution Energy Charges include the following credits per kWh in accordance with page 93 of the tariff for usage on and after 5/1/10

Rate Class Credit per kWh

D ($0.00017)
D-10 ($0.00008)
G-3 ($0.00017)
T ($0.00007)
v ($0.00009)

(3) Distribution Energy Charges include a Reliability Enhancement Program and Vegetation Management Plan Adjustment Factor of ($0.00083) per kWh

for usage on and after 7/1/11

(4) Distribution Energy Charges include a Green Up Service Recovery Adjustment Factor of $0.00000 per kWh for usage on and after 7/1/11

System Benefits Charge-Energy Efficiency

Qta

System Benefits Char;
Total System Benefits Charge

ide Energy A:

Program

Transmission Cost Adjustment Factor

Stranded Cost Adjustment Factor

Default Service Charge
Residential & Small Commercial (D, D-10, G-3, M, T, V)
Medium / Large Commercial & Industrial (G-1, G-2)

Electricity Consumption Tax

Issued:

Effective: January 1, 2012

(Issued in Compliance with Order No.

5:12011 gse'Rate 12gse.pending XLS]Distribution

in Docket No. DE 11-___ dated

$0.00180 Effective 7/1/11, usage on and after
Effective 7/1/11, usage on and after

$0.00150
$0.00330

various
various

$0.07746
$0.06799
$0.08131
$0.09170

$0.00055

Effective 1/1/11, usage on and after
Effective 1/1/11, usage on and after

Effective 11/1/11, usage on and after
Effective 11/1/11, usage on and after
Effective 12/1/11, usage on and after
Effective 1/1/12, usage on and after

Effective 5/1/01, usage on and after

Issued by:/s/

Thomas B. King

Thomas B. King

Title:

President
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Granite State Electric Company
d/b/a National Grid

Docket No. DE 11-
Schedule TMB-7

Page 2 of 2
N.H.P.U.C. No. 17 - ELECTRICITY OriginalFirst Revised Page 114
GRANITE STATE ELECTRIC COMPANY Superseding Original Page 114

Storm Recovery Adjustment

GRANITE STATE ELECTRIC COMPANY
STORM RECOVERY ADJUSTMENT PROVISION

The Company’s rates for Retail Delivery Service are subject to adjustment to reflect increased or decreased funding to
the Company’s Storm Fund (“Storm Fund”) through a Storm Recovery Adjustment Factor. The Company shall implement a
factor designed to provide the increased or decreased funding to the Storm Fund at an amount approved by the Commission

through the temperary-funding period.

The Storm Recovery Adjustment shall be a uniform cents per kilowatt-hour factor applicable to all kilowatt-hours
delivered by the Company to customers taking retail delivery service under each of the Company’s rates. The factor shall be
based on the estimated kilowatt-hours defined as the forecasted amount of electricity, as measured in kilowatt-hours, to be
delivered by the Company to its retail delivery service customers over the temperary-funding period approved by the
Commission over which the factor is to be applied to customers’ bills.

The Company shall file with the Commission the results of its temperary-funding as part of its annual storm fund
report.

Any adjustment of the Storm Recovery Adjustment Factor shall be in accordance with a notice filed with the
Commission setting forth the amount of the increase or decrease, and the new Storm Recovery Adjustment amount. The notice
shall further specify the effective date of such adjustment, which shall not be earlier than thirty days after the filing of the
notice, or such other date as the Commission may authorize.

Issued: Frdy22040 Issued by: /s/ Thomas B. King
Thomas B. King
Effective: July1;2040January 1, 2012 Title: President
(Issued in Compliance with Order No. 25:425- in Docket +0-096 dated-June-302010 )
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